CA/BC-304

2019
| 3rd Semester )

COMMERCE
Paper Neo. : BC-304
[ Cost Accounting |
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{ PART : B—DESCRIPTIVE )
{ Marks: 45)

The figures in the margin indicate full marks
faor the quesiions

1. fa} What are differenl types of cost? State
the pature of Cost Accounting. S

Or

fb)  From the following partivulars. preparc
a Cost Shect for the half-year ending

315l Becember, 2016 t
,F
Purchases of raw materiagls L,20 000
Works overhiead 4&.000
Inrect wapes LE VRN
Carriage on purchases | A4
Stock (12 July, 20164 ;
Faw materigls A 000
Finjshed producis (1000 tons) I, D00 S, G

201./80a { Turn Choer



(2}

o

Stack (3151 Deccmber, 2016

Raw materals 23,240

Finished products {2000 1ons) “
Work-in-progross -

Ist Tuly, 2006 4,800

3151 Decemntbrer, 2016 L&, 000 20 K00
Bales —finished producis i L0

2. o)
Jilme 0
r 10
- 13
il
= 21
24
= 45
- 28

20L/80a

Selling and  distribution overhead  are
T1 per ton sold 16000 1ons of
commodity were produced duning 1he
el

The swock of material 4 as on 15t June.
2016 is 300 units at F 1 per o
Following purchases and ssuss o
malertal A were made subseguently :

":'HII”HE'!H Fere per wn t;:'l..'ranl'ry B
Kerprpls 7} sl
yL mits}

— - RIALN
A0 G -
o 1-20

- -— LA

== — 2014

gl 1-30 —

— 200

Preparg a Stores Ledger Afc showing
nesw the value of the above issues
should be armived under the base stock
method when it operates in conjunotion
with IIFOG base stock iz 200 units.

L

.

f Condinued J
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Or
fbi DBimael, « worker, has prodoced
180 units in a week's time. The
guarantesd time wages for a forty hours
week 15 ¢ 72 with an expected output of
140 units. As & part of the incentive
scheme, the excepled ouwtput is further
reduced to 120 unils per  week
Ascertain the earnings per hour of
Bimal under Halsey and Rowan bonus
scherme, 4
3. fa) Define overhesd Discuss the main
principles of apportionment of overhead
cost, 2+ 7=2
Or
ibj A faclory has two  produclun
departments A and B, and service
depariment 8. The information related
to th=m is as under :
Production Depe, Serpice Dopil,
A i g
Direct Waoges lin #} 2.000 3.000 1000
Diree Material (i ) 1,000 2 000 1.500
oo of Waorkers W 150 an
Prwer =Wk A J0LH] |
Mo of Bulbg 10 G [
Vake of Asscils B0 &) 30 (e 40,000 [EER LI
Aren of Building {sq.m) | Bt 280 B
20L/80a { Turn Over
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The expenses for three monthe ending
3ler December, 2015 were as under

¥
Mative power 2200
Laghiling L0
Store Creerhoods |
Armenities al Emplevecs RN
Dcpreciatinm | 5.04K)
Repairs . LR
Cieneral Overhends 12000}
Feod st Tases 1. 1400

Apportioning the expenses of service
department 5 in the ratio of 53:3 to
production departments.

Ca.culate total overheads of production
depanments A and B 4

4. (o A work order for 500 units of a
commedity has to pass through four
differennt. machines of which the
mmischine hour rate are ;

Machine Mo —F 125
tachine Mo, (=T 300
Wachime Mo, H—F 400

blachime Mo IV—F 2050

20Lf80a { Continued |
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Following expenses have been incurred
on the work order materials € 20,060
and wages ¥ 1 500 :

Michine No. [ has barn engaped for 200 hours

Machine No I has veen cngaged for 300 fadis
Machine No. [ has boen cnpaged for 240 houss
Machines No V' has been engaged for 10D haure

After the work order has been exccuted
mazenals worth & 1,020 are found (o be

surplus and are returned 9 storcs.

Ofice overhends used 10 be 409 of
worka cost but on account of all-round
nse in the eost of sdmunatration,
cistnbation ond sales, there hot beent =«
O rge m the office  overhead
expendiurc,

Morcover. it 's known that 10% of the
production will have 10 be scrapped as
not beng up to the specification and te
sale preceeds of the scrapped outpu
will be oniv 309 of the cos: of sales

If the manuwacirer wanis 0 make a
prafit of 20%, of selling price of the work
order, (ind out the selling price of a unit
of commodny ready for sale. "

f80a P Turm uwr )
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[ 6 )

The oomtractors own a plant which
ongra.y cost 20 lacs has been
coniimuosusly n use in this conrract
throughowm the vear. The residusal value
of the plant afier 5 years of life is
expecied 1w be €5 lacs. Straight line

Or
A company undertook a contract for
construction  of a  large  building
complex.  The construction  work
commenced on st April, 2017 and the
following dala are available for the yeur
ended 31si March, 2018 -
i* in 000
Contract price i ET ]
Wark cenified G000
Progress javmments soo-iez Sl
Manenals fsaurs o oasle 7300
Plannme and estimating cosls R
Direct wages pal Vi
rMeienuls returned from site IR
Plart kire charges 1750
Wages roiaved cosis 1K
e effier costs 678
Heas affice expenscs apportiond 375
S cxpenges incusred L
Werk no: cemifiee 149

{ Continued |



5. )

(7))

method of depreciation is n use
Material which cost & 1,50000 was
desivoved by fire,

Asn on 3lst March, 2018 the direct
wages due and pavable amounted 1o
F2.70,000 and the materials at stie
were cstimnoed av ¢ 2,000,000,

Prepare Contract Ajc for the vear ended
31st March, 2018,

Explain normal loss. abnormai loss and
abnormal gain, and explan their effect
n ascertainment of cost of an article
How they should be dealt with in

L

Process Cost Afes? f-Fail

{r

Bharat Chemicals Liwd. manulaciury
and sell their chemicals produced by
consecutve processes The products of
these provesses  are dealk with a3
under :

= ey

Prixce 5.c=] L;mm:---ﬂ '; P:ur'e-s.-f---ml'

Transhorred 9 P | - \

1 Xl procdas 3 ,' i :
- 'ﬂ_’—-—-—|—__.-u_-

(Traaslerred to D (N ' Si¥ | 100 '

| warchouse for sale ! 7 L ;

201./80a f Toerre Over ;
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In each process, 1% of the weight put is

lost

and 6%,

i scrap which frem

process—/{ realized &3 per (on, from

process—Ii ¥5 per

W and

process— T ¥ 6 per ton.
Following particulars relate 10 January

fremmn

2OTH
Frovess—| Fropess—[T | Proacess—I}

Faw moterials vzed
[in 1ong) L1400 164} 1204}
Hete per lon fin #) 1o 16y 7
Wagcs and o1lhe;
cxXpenses {in ¥ 5,152 3, 1440 289y

Prepare Process Ajc. 4

20L-- 1500/ 80a
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{ Marks : 25 |

The fiqures in the margin indicate Jull marks for the questions

1. State whether the following statements are True (T}
or Fafse {F} by putting a Tick ) mark - Lam=5

e} Cost Accounting was developed because of (he
limitations of the Financial Accounting

B e )

b Labour cost is the second element of cost.

i o Fy

/80
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fe} Owerhead caost is the total ef direct and indirect
COSLS.

R B

{d! Contract A/fc i3 a Nominal Afc.

R R S

fe! Balance of Abnormal Gain Afc¢ is transferrcd to
credit side of Profit & Loss Afc.

T

2. Put a Tick /) mark against the correct answer in the
brackets provided ! 1=10="

fa) Prime CosL =

il Cost of Direct Labpur + Cost of Direct
Maierial + Dhrect Expenscs { ]

fify Cost of Indirect Labour + Cost of Indirect
Matcrial + Direct Expenses { )

fifif Cost of Dircet Labour + Cost of Dircct
Material + Indirect Expenses { i

firy None of the above [ ]

CA/BC-3204/80
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(b} Comparing Rowan Plan and Halsey Plan, it is
seen that when the time saved 1s less than 5054
of the slandard iune

th

fid)

(i)

ffir}

Rowan Plan allows more wages to a worker
than Halsey Plan | ;

Rowan Plan allows less wages to o worker
than Halsey Plan [ ]

Rowan Plan and Halsey Plan allow equal
wages lo s worker I !

All of the above [ ]

(i Which of the following is also known as overhead
cosL?

fi)

{2}

i)

iy

CafBC-304 /80

Cost of direct labour ( i

Cost of indirectl labour i 1

[direct expenses { }

Indirsct erpenses [ 3



=)

{d} Conliract costing is most appropriate method of
costing for

i} construction industry { ]
(i) banking industrv f }

fiil) texule mills { ]
fivp cemenl industry { }

fe! Process cost s ascertained and recorded in

{1} Balance Shect i '

i) Profl & Loss Afce i )
fiii} Separate Statements | )
(fvi SBeparale Ledger Afe ( }

CABC-304 /80
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(f} The primary objective of Cost Accounting in

'
&

modern time 14

() ascertainment of profit | i

(i} preparation of reports { i

firrl cosl control [ |

firg Al of the above [ i

fg} Which of the following methods of wage payment
is most suitable where the speed of production is
bevond the control of workers?

{ij Tune rale system | |
fii} Picce rate system O
(i} Halsey premium systom { )
firt MNone of the above i i

CAMBC-30- /RO
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{hi The basig of apportionment of canteen ERPCOSes
is based on

fi} thc number of fermale emplavees { )

fif the number of plants and machin-
cries | ]

(i} the number of emplovees { }

i amcuntl of investmeni, i ]

il An automobile scrvice unit uses

i batch costing | ]
i} job costing ' |
i) coniract coatitng [ |
(i process costing ( }

CA/BC-304/B0



(7))

() The process costing 1s not used in which one of
the following?

(il Chemical industry i }
fir) il refinery ()
fiiiy Cement indusiry B4

iy Automohbile industry [ }

CAMBC 304780
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3. Wnte short notes on the fellowing - 2ro=

fai Cost centre

CATBC-304/B0



(9

{h! DBin card

CABC-A01 80
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fe}] Halsey premium plan

CA/RC-304 /80
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fd} Notional profit

CAFBC-304/80
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fe} Apportionment of overheads

AT 30l TR0 AT — T =500
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