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(7*" Semester)

COMMERCE

Course No. : BC-18

( Financial Management )

Full Marks : 75 Pass Marks : 40%

Time : 3 hours
The figures in the margin indicate full marks for the questions

Answer all questions

1. a) What is financial management? Discuss the nature and objectives

of financial management. 3+6+6
Or
b) What is finance function? Explain the major financial decisions

in a business. 3+12

2. a) Define cost of capital. What are the characteristics and role of
cost of capital in financial decision making. 3+12

Or
b) A company is considering investment in a project that cost 32,
00,000. The project has an expected life of 5 years and zero
salvage value. The company uses straight line method of
depreciation and "the required rate of return is 10%. The
company’s tax rate is 40%. The estimated earnings before
depreciation and before tax from the project are as follows:

( Turn Over )
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