The figures in the margin indicate full marks

1. (@) What do you mean by debenture? Write

(b)
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six distinctions between debenture and
share. Explain the various methods of
redemption of debentures. 3+6+6

Or

Ready Food Ltd. issued fi
subscription 50000 Equity !
210 each at a premium of T2 |
payable as under :
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(8)

Oor

(b) From the following, prepare the Profit &
Loss A/c of ABC Bank Ltd. for the year

ended as on 31st March, 2018 : 15
T

Interest on Loan 2,59,000
Interest on Fixed Deposits 2,75,000
Rebate on Bills Discounted required 49,000
Commission 8,200
Establishment 54,000
Discount on Bills Discounted (Net) 1,95,000
Interest on Cash Credit 2,23,000
Interest on Current A/c 42,000
Rent and Taxes : 18,000
Interest on Overdraft 1,54,000
Director’s Fees 3,000
Auditor’s Fees 1,200
Postage and Telegram 1,400
Printing and Stationery 2,900
Sundry Expenses 1,700

Adjustments :

(i) Bad debts to be written off
amounted to ¥40,000
(i) Provisions for taxation may be
made @ 55%
(iij) Balance of 'profit from last
¥1,20,000
(iv) Transfer 25% of profit to statutor
reserve and provide X 00 “for
dividends
Kk ok
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